




BUDGET PROJECT ANALYSIS
	Economics Content Standard

12.1 Students understand common economic terms and concepts and economic reasoning.

1. Examine the causal relationship between scarcity and the need for choices. 

2. Explain opportunity cost and marginal benefit and marginal cost. 

3. Identify the difference between monetary and nonmonetary incentives and how changes in incentives cause changes in behavior. 


Task:  Students will record individual income and expenses for three months.  They will classify their expenses and conduct income and expense percentages each month.  Finally upon conclusion of their record keeping, students will conduct a budget analysis of their expenses.  They will analyze their expenses in comparison to their income and apply the economic concepts in their analysis.  Students will extrapolate their findings to evaluate potential changes in their future spending.
Project:
· Students create two calendars, one to track ALL expenses and the other to track ALL income for the month.
· At the end of the month, all expenses and all income will be tallied for two totals:  one for total income and the other for total expenses.

· All expenses will be categorized between 10 different categories.  Totals for each category will be calculated and this will correlate to the total expense for the month.

· Expense percentages will be calculated for each category.
· Income percentages will be calculated for each category.

· Students will repeat the process for three months and complete calculations for each month.

· Upon completion of the last month, the following will be completed for the analysis

· CREATE COLLAGE FOR A COVER DESIGN

· TITLE PAGE – Name, Period, Title

· Three calendar months for income and expense

· Three spreadsheets of expenses

· Three months of income and expense percentages

· Create and complete budget questions for each of the month’s expenses and income.

· Create and color and label pie graphs of expenses for each month.

· Budget essay which analyzes and applies economic concepts to expenditures.

· BUDGET ANALYSIS ESSAY  (Typed, 12 font, 1.5 spacing and include the following:

· Describe the process of the budget project.  What did you do and how did you do it?
· Describe the concept of choice, scarcity, opportunity costs and tradeoffs and how they applied to you and reflected in your spending for the 3 months.

· Which months are most demanding financially for you and how do you deal with those expenses in your budget?
· Explain the importance of saving money.  Did you save money?  Why or why not?  Do you see areas that you could change to help you save money?  What other strategies could you use to save more money?

· Describe what you have learned from this project and what patterns and behaviors you will change as a result of this project.  (Be specific with examples)  Describe what goals these changes will help you achieve in the future.

