TYPES OF BUSINESSES
	TYPE OF BUSINESS
	PROS (+)
	CONS (-)
	IMAGE

	SOLE PROPRIERTORSHIP

is one individual or married couple in business alone. Sole proprietorships are the most common form of business structure. This type of business is simple to form and operate, and may enjoy greater flexibility of management, fewer legal controls, and fewer taxes.

A sole proprietorship is the most basic type of business to establish. You alone own the company and are responsible for its assets and liabilities. 
	
	
	

	PARTNERSHIP

A partnership is a single business where two or more people share ownership. (FOR PURPOSES OF THIS CLASS, ONLY 2 PEOPLE).Each partner contributes to all aspects of the business, including money, property, labor or skill. In return, each partner shares in the profits and losses of the business.

Because partnerships entail more than one person in the decision-making process, it’s important to discuss a wide variety of issues up front and develop a legal partnership agreement. This agreement should document how future business decisions will be made, including how the partners will divide profits, resolve disputes, change ownership (bring in new partners or buy out current partners) and how to dissolve the partnership. Although partnership agreements are not legally required, they are strongly recommended and it is considered extremely risky to operate without one.
	
	
	

	CORPORATION 

(FOR PURPOSES OF THIS CLASS, ONLY 3 or 4 PEOPLE)
A corporation is created (incorporated) by a group of shareholders who have ownership of the corporation, represented by their holding of common stock. Shareholders elect a board of directors (generally receiving one vote per share) who appoint and oversee management of the corporation. Although a corporation does not necessarily have to be for profit, the vast majority of corporations are setup with the goal of providing a return for its shareholders. When you purchase stock you are becoming part owner in a corporation.
	
	
	


